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TAGS: EAIR, NZ 

SUB J : CIV AIR: FOREIGN GOVERNMENT SUBSIDIES TO FOREIGN AIRLINES 
REF WELLINGTON 3741 

1. REFTEL ADVISED AIR NEW ZEALAND (ANZ) PAID NO NEW 
ZEALAND TAXES DURING THE 1973-74 FISCAL YEAR. THIS WAS 
THE RESULT OF NZ TAX CONCESSIONS FOR THE AIRLINE'S 
EXPENDITURE FOR TOURIST PROMOTION AND FOR INVESTMENT 
ALLOWANCES TO OFFSET THE COST OF PURCHASING DC-10 
AIRCRAFT AND SUPPORT EQUIPMENT. 

2. AS A RESULT OF SIMILAR TAX CONCESSIONS GRANTED FOR 

FY'S 1970-71 AND 1972-73, ANZ ALSO DID NOT PAY NEW ZEALAND TAX ON 
PROFITS DURING THOSE YEARS. THE EXCEPTION TO THIS SITUATION 
OCCURRED DURING FY 1971-72, WHEN A NOMINAL NEW ZEALAND 
TAX PAYMENT OF NZ$33,000 WAS MADE ON A PRE-TAX PROFIT 
OF NZ$1,278,826. 
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